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India’s retail inflation moderates
to 5.10 per centin January

India's retail inflation eased to z.v® per centon an
annual basis as against a four-month high of z.{~ per
cent in December, data released by the Ministry of
Statistics & Programme Implementation showed on
Monday. AReuters poll of yy economists had forecast
a three-month low of z.®~ per cent. The number has
remained within the Reserve Bank of India's (RBI) tol-
erance band of w-{ per cent.

Inflation rate in rural and urban areas stood at z.xy
per cent, y.~w per cent, down from z.~x per cent and
z.y{ per cent seen in the same month ayearago. The
sharp moderation in inflation can be attributed to
cooling of food prices. The food inflation for January
stood at }.x® per cent versus ~.zx per cent recorded
in December.

The vegetable inflation eased marginally to w|.®x
per cent from w|.{y per centin December. In addition,
the fuel and light inflation contracted (-)®.{® per cent
as against (-)®.~~ per cent contraction in the month
before. On a sequential basis, the inflation rate wit-
nessed a contraction of (-)®.vv per cent as against a

AA A

contraction of (-
released.

lIP Data

India's industrial production rose to x.} per centin
December w®wx as against w.y per cent in
November w®wx, revealed the data provided by the
Ministry of Statistics and Programme Implementation
(MoSPI) on Monday. IIP in October was recorded at
vv.| per centin October w®wx.

The factory output growth measured in terms of
the Inde& of Industrial Production (IIP) had stood at
z.vper centin December w®ww, the Ministry saidina
press release. During April-December w®wx-wy, the
IIP growth works out to be {.v per cent, up from z.z per
centinthe corresponding period a year ago.

RBI's inflation forecast

The Reserve Bank of India (RBI), which held its
repo rate at {.z® per cent for a si&th consecutive
meeting on February }, highlighted "large and repeti-
tive food price shocks" as one of the biggest risks to
the ongoing disinflation trend.

-)xw per cent, according to the data
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In it's February meeting, the RBI Monetary Policy
Committee (MPC) left its inflation forecast for FYwy
unchanged at z.y per cent, despite food price rise
concerns, uncertainty around crude costs even
amidst a recent slump and chances of domestic
growth momentum creating demand pressure on
inflation. The central bank had also stated that it
e&pectsinflationtobe z percentinthe currentquarter
ending March xv. "Food price inflation continued to
impart considerable volatility to the inflation trajecto-
ry," RBI Governor Shaktikanta Das had said while
announcing the policy decisions. "In contrast, the
deflationin CPIfuel deepened and core inflation (CPI
inflation e&cluding food and fuel) moderated to a
four-year low of x.} per centin December."

Geopolitical events and their influence on supply
chains, along with the volatility in international finan-
cial markets and commodity prices, are 'key sources'
of upward risks to inflation, the RBI had said. The col-
lective impact of policy repo rate increases is still
making its way through the economy, it added. For
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QvFYwz, QWFYwz, QxFYwz and QyFYwz, the infla-
tion reading was pegged at z per cent, y per cent, y.{
percentandy.| percentrespectively, assuminganor-
mal monsoon ne&t year, by the RBI. RBI's Das has
often repeated that the RBI is determined to bring
down inflation to y per cent. Recently, he e&panded
the scope of his frequently cited 'Arjuna’ analogy to
convey that it takes into account various factors
beyond just inflation when shaping policies, while
flagging that headline inflation remains vulnerable to
recurring and overlapping shocks due to overseas
and domestic factors. IndiaOs policymakers have
been working to keep inflation in check through a
mi&ture of monetary and fiscal interventions, be it
through rates Parliament of the measures taken to
keep inflation stable, Finance Minister Nirmala
Sitharaman, while presenting Interim Budget w®wy-
wz in the Lok Sabha said "retail inflation is stable and
has come down within the tolerance band as a result
of the steps taken by the government to check price
rise, especially in perishable commodities."
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