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Indians are ready to spend extrava-
gantly this festive season : Report

With pockets full and intentions
set, Indians are ready to spend
extravagantly this festive season,
highlighted a UBS report on
Wednesday.

Interestingly, the finding suggests
that the inclination towards digital
payments has witnessed a drop to 58
per cent from 71 per cent earlier.
Meanwhile, the intent to make cash
payments accelerated to 35 per cent
from 27 per cent earlier. This, in turn,
hints at people willing to spend more
on local and offline products giving
a boost to Prime Minister Narendra
Modi's Vocal for Local scheme.
According to the report, 70 per cent
of the respondents expect festive
spend to rise while another 18 per
cent of respondents expect stable
spending against last year. However,
11 per cent of respondents expect a
slowdown in their festive spending.

What's on buying list?

Indians have always been attract-

crerdies siftrmd sSierfoa« Hiarad
g5t AfdRT YR d-id fasen

ed to buying gold as a preferred way
of savings/investments and the
affinity for the yellow metal may act
as the driver of consumer spending
this festive season. According to the
report, 50 per cent of the survey
respondents bought gold, jewellery
as planned or more than planned in
the last three months. However, this
can be linked with wedding season
along with festivals.

The property purchase intentions
have also remained largely resilient
with 52 per cent of 'unique' respon-
dents planning to purchase property
over the next two years which is a
testimony of the desire to reside in
self-owned properties. "Notably, in
the affordable housing segment
(below Rs Smn), sensitivity to inter-
estrates is higher with 62 per cent of
respondents planning to buy a house
under Rs2.5mn and 58 per cent plan-
ning to buy a house between Rs
2.5mm-4.9mn stating they are likely
to defer the purchase if mortgage

rates rise to 9 per cent or more," the
report flagged. In addition, smart-
phones, two wheelers and cars have
been highlighted as other areas of
interest for consumers willing to
spend. Under the consumer durable
category, ACs, TVs, refrigerators
and laptops remained top priorities
for expenditure.

Inflation concerns

The high inflation has been a key
concern for people willing to spend.
According to the survey, about 60
per cent of survey respondents
reported price increase over 6 per
centin the last one to two years. With
current inflation print at 6.8 per cent,
which is beyond the Reserve Bank
of India's tolerance band of 2-6 per
cent, the consumers are worried of
losing the festive spirit. Sharp spikes
in food prices have been the main
driver for inflation as erratic weather
conditions hurt production of staples
like vegetables, milk and cereals.
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